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WHAT HARRIMAN INVESTIGATION TEACHES, 

There are several good lessons in what the investi- 
gation of the Harriman lines has brought to light. 

It teaches that some magnates of finance and rail- 
roads are not in business for their health. 

That their paramount object is to divide the people’s 
money among themselves. 

That they manufacture stocks and bonds, not to keep 
for themselves, but to sell. 

That they are willing to go as near the criminal 
law as possible to achieve their ends. 

That they don’t refrain from robbing widows and 
orphans by unloading bonds of questionable value on 
life insurance companies over which they exert an 
influence. 

That the morals of “high finance” are almost the 
same as those of the get-rich-quick men or the green 
goods men, and finally, that constant watchfulness and 
efforts to keep posted alone can protect the public 
from being robbed by the ever industrious manufac- 
turers of securities. 


The Results of the Harriman Investigation. 


That the Harriman investigation will have bene- 
ficial results is almost certain. The public has learned 
a great deal from this investigation. It has found out 
how “high finance” operates, how railroads are robbed, 
how almost worthless bonds are manufactured, and 
how careful one has to be when buying railroad bonds 
from some people. The impression on the public mind 
must be that the captains of finance have no morals, 
no conscientious scruples, and will do almost anything 
to relieve the public of its money. 

It will further increase the demand for stricter 
supervision over the methods and management of the 
railroads by the government. For those whose methods 
have been revealed, the results will be a number of 
lawsuits. Shareholders and bondholders of the Chi- 
cago & Alton will undoubtedly bring suits to recover 
what they have lost through the peculiar reorganiza- 
tion of the road by Harriman, Stillman, Mortimer 
Schiff and George Gould. The laws of Illinois hold 
that fictitious increases of capital stock are void, and 
suits may result in making the syndicate that has 
looted the Chicago & Alton disgorge. 

So there is wisdom and hope in the investigation 


after all for the people, disgrace for “high finance,” 
and good fees for lawyers. 


Harriman Not a Speculator, 

On the witness stand Mr. Harriman, when asked 
whether he intended to speculate in the stocks of his 
companies, declared that he is not a speculator. Of 
course not. A speculator is a man who takes chances. 
Mr. Harriman, however, has a sure thing. He makes 
the prices of the stocks he is interested in. Looting, 
as the history of the Chicago & Alton Railroad shows, 
is not speculation. When he went into the Alton 
scheme, on which he and his confreres made $24,000,- 
ooo clear, it was not a speculation. It was plunder 


and robbery. 
Fish and Harriman. 


Mr. Harriman knew very well who had instigated 
the Federal investigation of his lines, and had fur- 
nished information to the Interstate Commerce Com- 
mission. It was not Mr. Hill or the Rock Island 
people, who were badly taken in by Mr. Harriman 
and had good reasons to keep silent, but it was Mr. 
Fish, the deposed president of the Illinois Central 
Railroad. For this reason Mr. Harriman sought and 
found during his hearing an opportunity to hit Mr. 
Fish. He declared that Mr. Fish was removed from 
the presidency of his railroad for the reason that he 
used the funds of the Illinois Central as if they were 
his own money, that he deposited the railroad funds 
in banks in which he was interested, and made loans 
to himself, and that he was finally deposed, as prior 
warnings against these methods by Mr. Harriman 
had failed to have an effect. That Mr. Harriman 
had committed the very identical acts cuts no figure 
with him. “When rascals fall out, honest men learn 
the truth.” 

Wall Street’s ‘ Morals. 

The revelations of peculiar and dishonest financial 
transactions that came to light during the investiga- 
tion of the Harriman lines made a deep impression on 
Wall Street, and led to a good slump in prices of 
stocks. Wall Street was not indignant that such 
things as Mr. Harriman and his confreres are charged 
with have been done. Wall Street has no morals, but 
only hopes and fears. What Wall Street feared was 
the possible effect of the revelations, that they will 
keep the lambs away or induce people to sell their 
holdings of stocks. Therefore, Wall Street went short 
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of stocks, so as to get the stocks of real holders cheap 
should they become scared and sell out. 


The Freight Rates of the Harriman Lines. 

The freight rates charged by the Harriman lines 
are the highest charged by any railroad in the world. 
The results of the investigation of the Union Pacific 
will be a reduction of the freight rates of these lines. 
It may interfere with the dividends for a short while, 
but build up the country traversed by these lines, and 
ultimately benefit the shareholders and insure them 
stable dividends. 





THE SHAME OF AMERICAN FINANCE. 

What the investigation of the Harriman lines by 
the Interstate Commerce Commission has brought to 
light during the last week, when it was sitting in New 
York, was of such a character as to shock the entire 
country, and will be read wherever American securi- 
ties are held, with amazement and alarm. Other 
countries have not been free from financial scandals, 
but what “high finance” has done in this country will 
be considered as the acts of brigands. The acts of 
the robber knights of the middle ages were repeated 
in our age and in the financial field, and the gentle- 
men who were foremost in these transactions would in 
any other country be indicted for fraud. 

The most interesting part of the revelations is the 
story of the wreck of the Chicago & Alton Railroad, 
once an excellent property and a splendid dividend- 
payer, but now, under the name of the Chicago & 
Alton Railway, a ruined corporation. On the witness 
stand Mr. E. H. Harriman narrated that he, Mr. 
James Stillman, George J. Gould and Mortimer Schiff 
formed in 1899 a combine for the “reorganization” of 
the Chicago & Alton Railroad, securing 97% of the 
outstanding stock of the company. The railroad was 
at that time capitalized with $39,000,000 stock, and 
had a bonded indebtedness of about $9,000,000. Im- 
mediately upon taking possession of the railroad, these 
four men issued bonds for $40,000,000, out of the 
proceeds of which they paid themselves a dividend of 
30% on the stock they held, besides taking the bonds 
at 65 and subsequently selling them at prices from 88 
to 96, some of them to life insurance companies, $9,- 
000,000 to the New York Life and $1,000,000 to the 
Equitable Life, with which Mr. Harriman had some 
kind of relation. There were no earnings or surplus 
out of which the dividend could be paid, but the books 
of the company were juggled by transferring some 
$12,000,000 expended for betterments to capital ac- 
count as a sort of bookkeeping basis for the perform- 
ance. 

Besides this, the Chicago & Alton Railroad was 
transformed into a “railway,” and a capitalization of 
a little under $40,000,000 was swollen to nearly $123,- 
000,000 to cover an actual expenditure in improve- 
ments of $22,500,000. In the process there was an in- 
jection of about $60,000,000 of “water” into the stock 
held by the four, some of which was sold to the 
Union Pacific, of which Mr. Harriman was president, 
and more was “unloaded” upon the Rock Island. Mr. 
Harriman refused to tell how much he made out of 
that operation. 

As a small line of thirty-four miles was added to the 
Alton road at the price of $3,000,000, although it cost 


them only a little over $1,000,000, it can be seen that 
the worthy members of the syndicate have made mil- 
lions by this financial operation. The crowning 
transaction, however, was a mortgage which the 
Rock Island people found when they took charge of 
the property under an agreement that the Alton be 
managed alternately by Harriman and the Rock 
Island people. When the Rock Island people last 
October took over the management of the Alton for 
one year, the comptroller of the Rock Island, Mr. 
Hilliard, found the road practically without funds, 
and had immediately been called upon to finance the 
building of a cut-off of 3414 miles. He at once de- 
cided that a bond issue was the easiest way out of the 
difficulty, but, much to his surprise, investigation 
showed that the road, although not built, had already 
been mortgaged. 

The cut-off was fully described and was included in 
the bonding transaction of $22,000,000, on which the 
Harriman syndicate is said to have realized $13,- 
000,000. The bonds were issued and sold, and the 
proceeds had gone—Mr. Hilliard didn’t know where. 
He doesn’t know how he is going to finance the build- 
ing of the cut-off, as a second mortgage on such a 
proposition is not popular. This was one of the most 
startling disclosures of the investigation. 

Regarding the Union Pacific and the Southern 
Pacific, very little was found out. ‘The Inter-State 
Commerce Commission tried to learn from Mr. Harri- 
man whether he had sold stocks of his own to the 
railroads controlled by him, but he refused to answer 
this question, claiming that the transactions were pri- 
vate affairs of his own, which he thought he had not 
to divulge. When Mr. Otto Kahn, of Kuhn, Loeb & 
Co., the bankers of the Union Pacific, was on the 
stand, he also refused to answer questions whose 
stocks that firm turned into the Union Pacific treas- 
ury. 

But their refusals are indirect acknowledgments 
that everything was not on the square. All that could 
be learned from Mr. Kahn was that his firm made 
millions and millions of dollars out of its connection 
with the Union Pacific. 

Harriman’s cynicisms in financial affairs, when it 
comes to plundering the public, came fully to light in 
connection with the reorganization—or as some 
would prefer to call it, the looting of the Alton. He 
was asked if he considered it legitimate to “put 
$19,000,000 of common stock on the public that will 
never pay a dividend.” Mr. Harriman rejoined: “Did 
we ever say to the public that a dividend would be 
paid ?” 

The Interstate Commerce Commission has not been 
able to find out what it wanted to know about tke 
financial transactions of the Union Pacific, how it ac- 
quired the enormous blocks of stocks it owns, from 
whom and at what prices; but the public conscience 
will not rest until every detail comes to light. If the 
Interstate Commerce Commission could not make Mr. 
Harriman answer and the courts should not be able 
to do it, a Congressional Committee will finally force 
him to answer—or else send him to jail for contu- 
macy. 

If our railroad managers do not understand that 
their finances must be laid bare to the public gaze, just 
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as much as their mileage, their traffic, their exten- 
sions, etc., then they do not understand their own busi- 
ness. Mr. Harriman refuses to answer in New York; 
but that fact itself is an answer of the most malign 
significance. It has been flashed over the country, and 
millions of people, including those upon whom his 
roads depend, are putting their own interpretation 
upon it. Does he imagine that they will find no rem- 
edy; or will not be able to put a hook in the snout 
of even such a railroad leviathan as he is? 

In commenting on Harriman’s refusal to answer 
questions to enable the commission to get at the rela- 
tions between capitalization and freight charges, a 
leading paper points this out: 


One does well to be angry with such men as Harriman. They 
are the ones who are breaking down our system of individual 
initiative and free competition. By their greed, their cunning, 
their lawlessness, they are putting weapons into the hands, 
not merely of Socialists, not alone of advocates of Govern- 
ment ownership, but actually of political firebrands. This is 
the most grievous aspect of the whole matter. These men in 
charge of great public corporations dispiay a reckless disre- 
gard of consequences. They act like a captain of a ship who 
should think first, not of the safety of the passengers, but of 
the chances for picking and stealing which his official position 
gave him, and who should say that it did not matter what hap- 
pened to either vessel or crew if only he got safely ashore with 
his plunder. 


The information brought out by this investigation, 
as well as what could not be brought out, will arouse 
the people to demand the strongest legislative meas- 
ures for their protection, for that of the investors as 
well as the shippers. 

The most important interests of the nation cannot 
be left to the tender mercies of the looting instincts 
of “high financiers.” It would be impossible to over- 
estimate the effect, in Europe as well as in the United 
States, of these successive disclosures of the utter lack 
of scruple with which many of our men of wealth 
and power disregard their moral responsibilities as the 
trustees of vast resources. 

The Ship-Building Trust bubble, the Rock Island 
“reorganization,” the insurance swindles, the Union 
Pacific sleight-of-hand—when is the shameful list to 
end? And in what irreparable disaster will not such 
wrongs, unless they are checked, confound alike the 
innocent with the guilty? 





THE SIX PER CENT. RAILROADS. 
The following are the railroads that pay dividends 
of 6% and their ruling quotations: 


Louisville & Nashville............ 128 
a?) a ere 126 
Atinntic Const Litt. ....ccccccecs 116 
ere errr re 110 


It is not probable that any one of these railroads 
will lower its dividend unless a decided reaction in 
the country’s business should set in. 


THE SEVEN PER CENT. RAILROADS. 
The following are the railroads that pay dividends 
of 7% and their ruling quotations: 


CORREE TDUGMEE  «cbcrcssetscdues 182 
Chicago & Northwestern.......... 161 
ee, errerrer Ts 163 
SED SNITE ons dcdnnccecocseas 155 
oe | 146 
[kt Mn a¢esaheniamnnweweaawelnedl 146 
eo OP re errr rr. 129 


The last five named rails have, since the beginning 
ef the year, experienced a tremendous slump. 


REGAL SHOE CO. 
An Undesirable 7 Per Cent. Preferred Stock. 


The Regal Shoe Co., of Whitman, Mass, with shoe 
stores in quite a large number of cities, is inviting the 
public by extensive advertising, whose cost must run 
into the thousands, to buy its 7% preferred stock, 
which the company says is issued for the purpose of 
increasing its working capital, enlarging its facilities, 
operating new stores and agencies, and to meet the 
demand for its goods already created. The company 
has an authorized capital stock of $5,000,000, of which 
$2,500,000 is 7% preferred and $2,500,000 is common. 
Of the preferred stock $1,500,000 is offered to the pub- 
lic at par. The prospectus contains the assurance 
that the stock is not issued to liquidate indebtedness; 
that the present owners are not selling out the business, 
and that every dollar received from this sale of $1,- 
500,000 preferred stock will be turned into the treasury 
to be used for the extension of the factory and for tak- 
ing care of the business already assured. It is further 
stated that this stock offers “an exceptional investment 
opportunity,” and that a better opportunity to share in 
the profits of a thoroughly established business has 
never before been offered to the public, and that the 
net earnings for the past eleven years have been in 
excess of the amount necessary to pay 7% dividends on 
the total issue of preferred stock of $2,500,000 for the 
entire period. Further, that the current earnings are 
the largest in the history of the business. 

We cannot consider this stock an exceptionally fine 
investment or even a desirable one. We have written 
to the treasurer of the company for a financial state- 
ment showing the assets and liabilities, and also the 
earnings and disbursements and have received a state- 
ment showing only the assets and liabilities, which 
reads as follows: 


REGAL SHOE COMPANY. 


CONDENSED BALANCE SHEET AS AT FEB. 1, 1907. 
ASSETS. 


Consisting of cash, receivables, merchandise, real 
estate, machinery, furniture and fixtures, all 
valued at cost or below cost and exclusive of any 
valuation of good-will, patent rights, trade 
marks, copyrights or items of similar nature....$2,316,911.10 

Good-will 2,500,000.00 


CORRODE EEE EEE OSES ESOS 


$4,816,911.10 
LIABILITIES. 


Current liabilities of every nature.............00. $1,033,837.03 
DE IN iia ik ooo itid'n ddd s0G4aed g066eneae $3,783,074.07 

Capital stock outstanding— 
Re Reaper preety eo $1,000,000.00 
CEE <6 Wacvivecepdsve se enadshansigssaona wel 2,500,000.00 
$3,500,000.00 


283,074.07 
$3,783,074.07 
($1,000,000 outstanding); 


Surplus, undivided profits and reserves........... 


Authorized capital, $5,000,000. 

$2,500,000 7% preferred stock 
52,500,000 common stock. 

A pamphiet accompanying this statement contains 
almost verbatim a repetition of the reading matter of 
the advertisement and a list of the banks of the differ- 
ent cities in which the Regal Shoe Co. deposits, but 
fails to enlighten the reader on the most important 
question of earnings and expenses. No intelligent in- 
vestor ought to put his money in a concern that fails 
to furnish such a statement, as this alone can convey 
a correct idea how much the company earns and how 
much it takes to run the business. The pamphlet 
mentioned above contains the name of a firm of public 
accountants which audits the books of the Regal Shoe 
Co., but more important than the name of the auditing 
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firm would have been a statement of earnings and dis- 
bursements. 

The prospectus and pamphlet are evidently written 
by people who know how to talk to intending investors. 
That they have failed to publish such a statement as 
mentioned must create the impression that there was 
some reason for it. However, in absence of such a 
statement it is impossible to form an opinion whether 
the margin of earnings above the 7% dividend on the 
preferred stock is sufficient to assure the permanency 
of the dividend should the business of the company not 
be very prosperous for a year or two. 7% is really an 
attractive rate of interest, but those who want to earn 
such an interest can buy preferred stocks of companies 
whose securities have a market, are listed on the ex- 
changes and have been dividend payers for years. One 
can buy the following listed stocks at the following 
prices :— 


Divi- Present 

dend. Paidsince price. 
American Car & Foundry pref......... ry! 1899 10256 
American Woolen pref.............ee0% T% 1901 997% 
i Pe cc bcnesndadeecwes 7% 1893 100 
Pressed Steel Car pref... ...cccccecees * 1900 97% 
National Enameline pref.............. 7% 1! 85 
Bteel Spring Co. prel....cccccccccceses ye 4 1903 97% 
United States Steel pref.............. 7% 1901 108% 


Any one of these stocks can be sold at a moment’s 
notice any day as soon as the stock exchange opens. 
Therefore, why should a man put his money into the 
preferred stock of the Regal Shoe Co. at par, especially 
when he does not know what the company is actually 
doing, what it earns and what it costs to conduct the 
business ? 





THE ROCK ISLAND GOLD BRICK. 

The sharp drop in the common and the preferred 
stock of this road is attributed to these reasons: 

1.—The impression that in its present shape the 
Rock Island is only a duplicate of the transformation 
of the old Chicago and Alton by putting $60,000,000 
water into the reorganized company. The new Rock 
Island probably contains just as much water, if not 
more. 

2.—The belief that by securing a controlling interest 
in the Alton Road the Rock Island people have been 
loaded up with a real gold brick by E. H. Harriman. 
The Rock Island has invested millions in the stock of 
the Alton road, which the attorney of the govern- 
ment in the Harriman investigation has declared was 
not worth a dollar a share. The Rock Island owns 
40,000 preferred and 63,000 common shares of the 
Alton on which it may lose the largest part. 

This explains why shareholders of the Rock Island 
are anxious to get out of their stock, although the 
earnings of the road are splendid. They have, since 
the revelation in the realm of “high finance,” become 
afraid that their money may finally be drowned in the 
ocean of water which the Moores and the Reids have 
pumped into the railroad. 





—When Harriman refused to answer questions 
whether the stock placed in the treasury of the Union 
Pacific was bought of him, he only failed to confirm 
what the world has known long before; but his refusal 
is considered sufficient confirmation that everything 


wasn’t right, for otherwise Mr. Harriman wouldn’t have 
hesitated to answer the question. 


NO FINANCIAL CRISIS. 

The member of a Paris banking house has expressed 
himself about the present condition of the American 
security market as follows: 

“Almost all American securities are very low at pres- 
ent, and investors, not speculators, may buy without un- 
easiness. Eventually there will be a falling off in the 
profits derived from commerce and industry. Then 
money will be less in demand and public attention will 
be redirected toward these securities, which will still 
provide very acceptable dividends, varying from 5%% 
to 8%.’’ 

To which interesting remarks a New York paper adds: 

“There is no such thing as an ‘American crisis.’ The 
country is exceedingly, indeed unprecedentedly, pros- 
perous, and there is every reason to be confident that 
prosperity is on the upward grade. During the year just 
ended, according to statistics of the Bureau of Agricul- 
ture, the total value of farm products in the United 
States amounted to 33,970,000,000 francs ($6,794,000,- 
000), while the value of manufactured products is esti- 
mated at 95,500,000,000 francs ($18,500,000,000). At 
the present moment the railway companies are at their 
wits’ end to devise ways and means of handling the con- 
gested traffic, and the steady growth of population and 
industries all over the country shows that railway earn- 
ings will continue to increase for a long time to come. 

“There is, in fact, nothing fictitious in American pros- 
perity. On the contrary, it is a substantial reality in 
which there is not the slightest element of instability. 

“Investors therefore need have no anxiety. Both in 
the present and the future they are guaranteed against 
a possibility of loss. As regards speculative gamblers, 
the outlook is less certain, and if the criticisms of pessi- 
mistic British organs are intended solely to put such 
gamblers on their guard the latter would do well to heed 
the warning. 

“Gambling in stocks is as uncertain as gambling at 
roulette, but people who put money in American securi- 
ties as an investment now will not regret their action.” 





THE BOSTON CURB’S LISTING COMMITTEE. 


In order to keep fake stocks off the Boston curb a 
listing committee has been formed to pass upon the 
merits of the property and to decide whether or not to 
permit trading in the shares. However, it has started 
its work in a peculiar way by listing the stock of the 
Hassayampa Copper Co., capitalized for 400,000 shares, 
par value $5. There is nothing in this company to justi- 
fy its listing, as the following statement by a Boston 
paper shows: 


The property was shut down some years ago, and the shafts 
and workings had been allowed to fill with water. This water 
is now being pumped out and the property will be reopened. 

C. H. Altmiller, treasurer of the Old Dominion Co., is presi- 
dent of the Hassayampa Co., and C. S. Smith, president of the 
Old Dominion Co., is treasurer, and the transfer office is in 
the same office as the Old Dominion Co. 

Messrs. Smith and Altmiller say that they have as yet made 
no investment in the shares of this company, but that their en- 
gineers will examine the property as soon as the water will per- 
mit of examination. They have gone into this company with 
the distinct understanding that if the engineers’ report is fav- 
orable they will put in their money and retain the management, 
whereas, if the engineers’ report is unfavorable they will with- 
draw. 

The property is located at Yavapai county, Ariz., 12 miles 
southwest of Prescott, and comprises four groups of claims. A 
shaft is down S800 feet and there are two miles of underground 
workings. Of the 400,000 shares of stock, it is planned to is- 
sue 215,000 shares of treasury stock, and the stock now being 
traded in on the curb is treasury stock. 


How the stock about whose merits even the interested 
parties are said not to know anything can be listed is 
beyond any intelligent man’s comprehension. It shows, 
however, the tendency of promoters to unload doubtful 
stock on the public. We learn that this stock has been 
introduced on the curb at the price of $1 per share, al- 
though nobody knows whether it is worth the paper on 
which it is printed. 
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THE MARKET COMPASS. 
The Situation and Outlook—Studies in Values. 
The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to March 1, 
the time of going to press. 


The Outlook. 

The security market moved almost the entire last 
week under the sinister influence of the investigation of 
the Harriman Lines by the Interstate Commerce Com- 
mission. If these revelations would have come at a 
time of high prices the slump would have been terrific, 
but it came at a time when values had already dropped 
considerably, and therefore the effect could not reduce 
quotations much more, as most of them seem to have 
struck bottom. With the adjournment of the Inter- 
State Commerce Commission, which investigated the 
Harriman Lines, a great depressing force was taken 
off the market. Those who were scared ha‘ already 
unloaded. At the same time an enormous short inter- 
est was created. This short interest probably amounts 
to about 500,000 shares. These stocks wi!! have to be 
bought back, and the result will be better prices. 
Therefore it can be expected that a moderate improve- 
ment in the market will take place. 


An Attractive Level. 

The leading securities have reached such a low 
level as to make them attractive for investors. In the 
general situation there is nothing to point to a serious 
curtailment of the industrial and commercial activi- 
ties of the nation. The gross earnings of the railroads 
are still showing increases, although this cannot be 
said of the net earnings, which is probably mostly due 
to the increase in wages paid by railroads. The shak- 
ing down which has taken place in speculative circles 
has landed quantities of stocks in strong hands, and 
has cleaned the market to a certain extent of floating 
supply. This may prove beneficial to the security 
market. 

The Aldrich Bill. 

The passing of this bill for the relief of the mone- 
tary condition by the Senate will probably be followed 
by the House of Representatives, and the Aldrich Bill 
may become a law within a few days. It will not re- 
move the cloud overhanging the money market on ac- 
count of our inelastic currency, but it will help a 
great deal to give relief. 

What Speculation Hopes. 

While it is not believed that a decided betterment 
in the situation will take place, yet a recovery of at 
least five points is expected by many. The short ele- 
ment alone, if driven to cover, can bring this recovery 
The adjournment of Congress will also re- 
No invest- 


about. 
move a disturbing force from the market. 
ment buying to a great extent, however, is expected 
until the country knows more about this year’s crops. 
At present the great drop in the prices forms the 
strongest resistance to the forces that are pushing 
downward. The security market does not feel great 
hope but great relief over the adjournment of the In- 
terstate Commerce Commission and of Congress. So 
the storm cloud has passed for the moment, and Wall 
Street can breathe easier. 


RAILROADS. 
Atchison. 


From a circular letter of a Stock Exchange hous3, dis- 
cussing the condition of this railroad and the merits of the 
stock, we quote: 


“With its unique location—tapping the traffic of the Great 
Lakes, of the Pacific, the Gulf and the Republic of Mexico— 
this road has made phenomenal progress in the matter of 
earnings since the reorganization in 1896. In the fiscal year 
ending June 30, 1906, the gross earnings of the entire system, 
including lines controlled through ownership of securities, 
amounted to $81,344,859, against $30,621,230 in the fiscal 
year ending June 30, 1897. The net earnings of the road in 
the same period increased from $7,754,041 fo $30,777,922, 
this item being larger in 1906 than the gross earnings of 1897. 
The present year will show still more flattering results. Atchi- 
son has often been accused of excessive use of capital, but the 
accusation will not stand in face of the facts. From 1897 to 
1906 the outstanding capital obligations were increased from 
$390,396,280 to $491,684,390, or only 25.94 per cent.; while 
gross and net earnings in the same period were increased 165.6 
per cent. and 296 per cent. respectively. Surely no intelligent 
critic can find fault with a 25 per cent. increase of capitaliza- 
tion that increases net results threefold.” 

The circular quoted above sums up its conclusions as to the 
present position of Atchison as follows: (1) That the road is 
in the unique position of having its own rails from Chicago 
and the Lake to the Pacific, the Gulf and the Republic of 
Mexico along the lines which offer the greatest possibilities 
for the development of traffic in this country. (2) That the 
property is in excellent condition, and that ail expenditures of 
new capital have brought in far more than a corresponding 
return in the way of earnings. (3) That the results for the 
present year promise to show more than 14 per cent. earned on 
the common stock, and that the convertible bonds, while an 
absolutely safe investment, have an important speculative 
value in being a call on a stock that must soon go on a 6 per 
cent. and, ultimately, on a higher dividend basis. (4) That the 
stock and convertible bonds are always well looked after in 
the market by the friends of the property. (5) That the road 
is on the most friendly terms of relationship with the Harri- 
man lines, with which it jointly controls certain lines to the 
north of San Francisco. (6) That the opening within the pres- 
ent month of the Abo Pass cutoff—a new road of about 250 
miles—will shorten the main line, eliminate some of the worst 
grades on the system and contribute greatly to the economy 
and efficiency of operation. 

The stock has undoubtedly acted very strong during the 
recent days, which is taken by many as an indication that 
in a few weeks the dividend will be raised to 6 per cent. 
Conditions and the general prospects, however, may not 
warrant such action. Several legislatures in the territory 
of the Atchison are about to pass laws making the pas- 
senger rate two cents a mile, which would reduce the earn- 
ings of the roads from passenger service. The cloud that 
hangs over the stock is the ownership of $40,000,000 
by the Union Pacific and the Harriman-Rockefeller interest. 
Should conditions arise, which is not very improbable, that 
this stock has to be sold, it will have a very depressing 
effect on the price. 

The January earning statement of the Atchison compares 
with the January statement of 1906, which was one of the 


best Januarys in the history of the railroad, as follows: 























1907. 1906. Increase. 
Gross earnings......... $7,695,253 $6,764,966 $930,287 
Operating expenses.... 5,205,751 4,368,971 836,790 
Net earnings........ $2,489,502 $2,395,995 $93,507 
Taxes and rentals...... 210,021 196,343 13,678 
Net income.......... $2,279,481 $2,199,652 $79,829 
From July 1, to Jan. 31— 
Gross earnings.........$00,211,765 $46,633,407 $6,638,357 
Operating expenses.... 33,001,253 28,808,894 4,192,358 ~ 
Net earnings........$20,270,512 $17,824,518 $2,445,999 
Taxes and rentals...... 1,474,728 1,414,876 59,852 
Net income ...... ...$18,795,784 $16,409,637 $2,386,147 


Baltimore & Ohio. 

Notwithstanding that, owing to adverse weather and 
floods in January, both gross and net earnings have fallen 
off considerably (being a decrease of $207,907 in the former 
and $447,473 in the latter), the report for the seven months 
of the present fiscal year ending January 31st shows a net 
increase of $307,881. The report for the seven months from 
July 1st, 1906, to January 31st, 1907, is as follows: 


1906-07. 1905-06. 
Gross earnings. .. $48,136,756 $45,183,873 
I as 560) cidsiorin cr bdndlee eae 31,193,229 28,548,227 
Met GArniNSS. 6... ccccccccccccvsccss BOE 16,635,646 
Increases are: Gross, $2,592,883; net, 307,881; expenses, 
$2,645,002. 


It must not be overlooked that the January, 1907, re- 
port of earnings compares with one of the best months of 
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the railroad, as in January, 1906, the weather was mild. 
The net earnings of the Baltimore & Ohio in the fiscal year 
1906 available for dividends amounted to over $18,000,000; 
deducting the 4 per cent. dividend on the preferred stock, 
amounting to $2,400,000, there remains nearly $15,000,000 for 
common stock, or 10 per cent. Even should the balance of 
the present fiscal year fail to bring any substantial increase 
in the net earnings, the company can continue paying 6 per 
cent. dividends. The railroad has ample means secured 
by its recent new stock issue, and will not, as officially 
stated, seek new funds for some time to come. At its pres- 
ent low price, the common stock of Baltimore & Ohio ought 
to look attractive, and will probably meet with good pur- 
chases by shrewd speculators and investors who don’t get 
scared when a stock of this kind, owing to peculiar market 
conditions, drops a few points. 


In an interview an official of the Baltimore and Ohio Railroad 
says: “So far as I know our company is not contemplating 
the issue of any notes or the putting into effect of any other 
plan of temporary financing. The receipts from the $37,750,- 
000 stock recently sold will meet all the requirements of the 
Baltimore & Ohio for some time to come.” 

Baltimore & Ohio seemed to attract considerable attention 
when it got down below 109. That a trunk line railroad issue, 
paying 6 per cent. dividends, should sell at that figure seemed 
an anomaly; but it was probably this very fact that deterred 
many persons from buying it. ‘‘What is the matter with it?’ 
was a question frequently heard in brokers’ offices. ‘‘No pool 
operating in it,”” was the reply of one broker to a customer. 
“It is taking care of itself.” 


Brooklyn Rapid Transit. 


The present price of this stock will probably be the low- 
est this year unless market conditions should be of such a 
character as to make a recovery in the price impossible. 
With the advent of spring, Brooklyn Rapid Transit always 
becomes quite active, as the earnings begin to increase. In 
good markets the stock may climb up again to 80. Anyhow, 
at the present price, the chances of making money on this 
stock are better than of losing, always provided that no 
further serious market disturbance sets in. 


Canadian Pacific. 


This stock is to-day the highest priced stock of all rail- 
roads listed on the New York Stock Exchange. There are 
several reasons for this, among which are the following: 

That the railroad is not subject to the law’s tribulations 
of American railroads. 

That it does not have to do any additional financiering 
for some time to come, as it has $40,000,000 cash at its dis- 
posal. 

That the labor it needs costs it less than American rail- 
roads have to pay for same, and that its land holdings are 
of enormous value and constantly increasing in price. Not- 
withstanding the severe winter that has prevailed all over 
Canada, the earnings of the railroad have increased enor- 
mously. Judging by these increases, it is expected that the 
gross business of the road will increase in the current fiscal 
year nearly 20 per cent., on top of an increase of 20 per cent. 
a year ago. The road will earn over 16 per cent. on its stock 
this year, which must finally lead to larger dividends. 


Louisville-Nashville. 


This railroad stock, which was once a favorite with specu- 
lators, seems to have lost ail its following, and has at- 
tracted only attention during the recent reaction, when 
shareholders found that the prevailing price was too high 
compared with the quotations of other 6 per cent. dividend- 
paying rails. The price is higher than New York Central, 
which is undoubtedly a better proposition than Louisville- 
Nashville, and far above Baltimore & Ohio, of which it is 
not much better. Louisville-Nashville is a great earner, but 
will have to borrow considerable money during the next 
few years. As long as the stock quotes above New York 
Central it cannot be considered desirable. 


Missouri, Kansas & Texas. 


While the present earnings justify the expectation that 
this railroad will earn in the present fiscal year about 6 per 
cent. for the common stockholders, no dividend will be 
forthcoming for at least two years. This statement re- 
garding dividends comes from officials of the railroad. 
The company needs all its earnings for improvements and 





additional equipments. Enormous blocks of stocks were 
held in Europe, especially in Holland, and those stock- 
holders seem to have lately taken advantage of the advance 
of the price to 43 to dispose of their holdings. 

There is no doubt that some of our railroad magnates are 
picking up all the stocks that come on the market, not be- 
cause they expect a dividend, but for the reason that the 
railroad can be made a part of one of the great railroad 
systems. It is more probable that Harriman will pick up 
the road, as it would form an excellent connection with 
the Union Pacific at Kansas City. It would furnish the 
Harriman system an excellent route between Kansas City 
and Galveston, Tex., and make Mr. Harriman more power- 
ful in the Gould territory than he is to-day. 


Missouri Pacific. 


During the recent reaction this stock has dropped as low 
as 78. It acts as if it ought not to stay any higher than 
Southern Railway preferred, which also hangs around 78. 
Missouri Pacific remains undesirable on account of lack of 
support by the Goulds. Speculators are giving this stock, 
as all other Gould stocks, a wide berth, and what stock is 
thrown on the market is for real holders who are anxious 
to get rid of it. 

The market value of the eight leading Gould properties has 
declined nearly $25,000,000 in a year. Missouri Pacific has lost 
$12,000,000; Colorado Fuel & Iron, $2,500,000; Wabash, the 
same; Denver & Rio Grande, $2,300,000; Western Maryland, 

2,000,000; Wheeling & Lake Erie, $1,500,000, and so on 
throughout the list. However, George J. Gould is the least 
concerned regarding the matter, and is not letting a little thing 
like this worry him. 

New York Central. 

The appalling disaster at the Bronx Park wil! probably 
cost the railroad about $2,000,000, and this had a depressing 
effect on the stock. However, at present the price looks 
attractive. There is no reason to expect any additional 
financiering during this year, as the management has de- 
clared that it will try to get through this year with the 
means at its disposal. There is no probability of an in- 
crease in dividends, and as a 6 per cent. stock-it ought to be 
worth the present price and hold out the prospects of a 
substantial advance as soon as a better sentiment in the 
speculative market sets in. It is a stock on which more 
can be made than lost. The lowest price the stock has seen 
during the gloomy days of 1903 was when it dropped to 
112%. At that time the stock paid only 5 per cent. divi- 
dend. There is hardly any reason to fear that as a 6 per 
cent. dividend payer it will see such a low price again. 


Pennsylvania. 


It is claimed that the forthcoming complete annual re- 
port of Pennsylvania for 1906 will show that the earnings 
are such as to justify an expectation of a continuance of the 
present dividend of 7 per cent., notwithstanding the in- 
crease in wages which took place a few weeks ago. 
Around 130 Pennsylvania certainly looks attractive. 

Reading. 

This stock remains the most active speculative one. The 
last pool in it seems to have gone to pieces, with tremendous 
losses to its members. The losses in this stock fall mainly 
on the ultra-gambling element, for whom no one has any 
sympathy. They have long maintained the stock on a 
fictitious basis. If the stock was where it belongs it would 
be around 100. The earnings are decreasing, and a great 
part of them are used for improvements and equipment, as 
it seems to be the intention of the company not to raise 
new money under present conditions. 


Rock Island. 

Both the common and preferred stock of this railroad have 
experienced quite a slump, partly in sympathy with the 
general decline, and partly on account of the company’s 
large holdings of Chicago & Alton stocks. The attorney of 
the Interstate Commerce Commission, at the hearing of the 
investigation of the Harriman lines, declared that the com- 
mon stock of the Chicago & Alton is not worth a dollar. If 
this is the case, the Rock Island will lose several millions, 
and this finds its reflection in the prices of its own issues. 
The common has dropped to around 2" and the preferred to 
around 52. 
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St. Paul. 


That this stock sells almost as high as Northern Pacific, 
which latter earns about 20 per cent., shows how strongly 
it is held. The lowest price of St. Paul during the worst 
reactionary dates of 1903-1904 was 133144. It is hardly pos- 
sible that the stock could strike that price again. From a 
speculative standpoint it offers good opportunities of making 
big profits, for when the stock begins to move upwards 
it is always good for an advance of from 10 to 15 points. 

Southern Railway. 

The common stock seems to meet with some support 

around 25. The earnings are decreasing, and the action of 


the preferred stock, which has dropped to around 78, indi- 
cates a deep-seated belief that the dividend will be reduced 





from 5 per cent. to 4 per cent. ® 
INDUSTRIALS. 
Allis-Chalmers Co. . 


Both the common and preferred stocks are constantly 
coming on the market in large blocks. The common has 
seen as low as 12% and the preferred as low as 35, notwith- 
standing the repeated assertions of the company that it is 
doing an excellent business. But so many statements of the 
company have been found unreliable and misleading that 
no confidence is placed in them. The bonds, however, are 
meeting with a good demand around 82, as they are fully 
worth that price in view of the great security in back of 
them. 

American Car & Foundry Co. 


The common stock has hardly shown any decline during 
the slump. To the contrary, it has met with a good de- 
mand, which indicates the great possibility of an increase 
in dividend. The company is doing an enormous business, 
has sufficient working capital, an enormous surplus of over 
$16,000,000, and has more work on hand than it can execute. 


American Woolen, 


This stock has done well during the decline, and showed 
great resisting power around 32. The company is said to 
do a record business and to have sold its output for this 
year at good prices. 

Bethlehem Steel. 


Chas. M. Schwab, the president of this company and 
holder of 85,000 shares of the preferred stock, states 
that the company ought to stop dividends for a while, and 
as Schwab has the deciding vote, his will will be done. 
Thousands of small stockholders will lose heavily. Mr. 
Schwab can wait for his dividends, but the small in- 
vestor cannot. 

Central Leather Co. 

The Central Leather has just issued its annual re- 
port for the year ending December 31st, 1906. It shows 
a profit of $157,298 available for dividends on the com- 
mon stock. They have outstanding about $31,000,000 
preferred stock and $38,000,000 common stock. This 
shows how unfounded the recent rumors were that a 
dividend on the common stock is in sight. This small 
profit available for dividends on the common stock indi- 
cates sufficiently how unjustified the present price of 
the common stock is. The price of the stock is an arti- 
ficial one and maintained for the purpose of unloading 
on the public. It is easy to manipulate the price of such 
a stock as long as the largest part is held by the insiders. 
Let a few good sized blocks come on the market and the 
stock will collapse to 20 or under. 

But manipulation cannot hold up prices permanently. 

Colorado Fuel & Iron. 


The pool in this stock has gone to pieces, and the price 
has fallen as low as 42. Speculators think that in a subse- 
quent decline the stock will seek its level, as it is really 
not worth more than 30. If the company could not make 
money during the past excellent years it will not be able to 
pay a dividend for some time to come. The pool thought 
that the U. S. Steel Corporation would finally pick up the 
concern, but under»the present conditions this will hardly 
be the case. ; 


/ 






The pool has unloaded at 50 and above, and when the 
decline came its following was panic-stricken and threw 
the stock overboard. But liquidation in it does not seem 
to be over. 

Corn Products Refining Co. 


It is circulated that at the March meeting of this company 
the directors may order not only the regular dividend, but 
the arrears of the 7 per cent. dividend on the preferred for 
the company’s first fiscal year. President Bedford said some 
time ago, while in Chicago, that not until the March meet- 
ing would an increase in the dividend be considered. 


Pressed Steel Car. 


The following report from Pittsburg gives an idea of 
the possibilities of the stock of the Pressed Steel Car 
Co., selling now around 51: 

Orders for steel cars amounting to $150,000,000 are now in 
the hands of the steel car building companies of the Pittsburg 
and other districts for construction this year and inquiries are 
coming in for cars that already give indications of orders 
amounting to from $20,000,000 to $30,000,000 more. This is 
actually startling in the face of so much talk that the railroads 
have been compelled to curtail their buying because of failure 
to secure funds. 

Despite the enormous aggregate of cars now in the hands of 
the steel car builders the railroads would be willing to buy 
many thousands more if they could be assured delivery within 
the next 12 months. Practically every steel car building com- 
pany in the country is booked ahead for more than one year, 
and plans are on foot for extensions that largely will increase 
capacity. The need for cars was never more urgent than at 
present, but the buying has been limited to the capacity of the 


builders. 
U. S. Steel. 


Although 85 per cent. of the total capacity of the sub- 
sidiary companies was sold out at the beginning of the 
year, and the directors would be justified in increasing the 
dividend in April from 2 per cent. to 4 per cent., yet, in 
view of the fact that we are approaching the Presidential 
year, in which the steel business falls off, conservative inter- 
ests don’t expect an increase, and would consider such an 
action unwise. The enormous surplus would enable the 
directors to pay 2 per cent. dividend on the common stock 
for quite a time. After the Presidential eleetion there may 
be good reason for a higher dividend. The stock sells 
at the present price sufficiently high, and can hardly offer 
any prospect of going over 50 unless there is a very decided 
improvement in the entire industrial outlook, and the next 
crops promise to be as large as those of last year. 





BUT HAVE THEY PAID CASH FOR IT? 


Hurlburt & Swart of New York City, who are selling 
the stock of Penn-Wyoming Copper Co., say thatthe com- 
pany is fully financed and will sell no more of its treas- 
ury stock. The stock they are selling they say they have 
underwritten themselves. Will Hurlburt & Swart ob- 
ject to prove that they have paid for the stock they have 
underwritten or can they show that they did not con- 
tract wih the Penn-Wyoming Copper Co. through the 
Equitable Securities Co. of Chicago, the company’s fiscal 
agent, to pay a stipulated price for the stock they sell? 
This underwriting game is not a new promotion wrinkle. 
It is often used to mislead unthinking investors. The 
mere fact that a trust company in New York is author- 
ized to deliver the shares upon notice of payment by 
Hurlburt & Swart inclines one to believe that their 
shares have been deposited here subject to release upon 
payment for them. But who deposited the stock? 





THE LISTING OF MINING STOCKS. 

All indications point to the listing of a number of curb 
mining stocks on the New York Stock Exchange. No ob- 
jection to the plan of listing these mining stocks at their 
par values has come to light so far. From the present 
outlook, it appears likely that many of the mining issues 
now traded in on the local Curb will be admitted to quota- 
tion on the Stock Exchange by March 13, while numerous 
others now quoted on the local Curb and Boston Stock Ex- 
change will also be listed from time to time, until most, if 
not all, the high-class mining securities will be dealt in on 
the big board. This will make New York the center for 
copper and other mining issues. 



































































ee 


—— 


& THE FINANCIAL WORLD. 








March 2, 1907. 





THE FINANCIAL WORLD 


Published Every Saturday 
32 BROADWAY, NEW YORK 
109 Randolph St., Chicago 
LOUIS GUENTHER, Editor and Publisher 
Address All Mail to NEW YORK Office. 

TT A —— nr 

SUBSCRIPTION—Four dollars a year; $2.25 for six months. 
Single copies 10 cents. Subscriptions for foreign countries 
Five Dollars a year; $3.00 for six months; 12 cents a single 
copy. 

All subscriptions payable in advance. 

ADVERTISING RATES—Twenty cents an agate line; $2.80 an 
inch. Minimum space seven lines. Advertising Agents’ 
commission 10%. Classified advertisements 3 cents a count 
word. No reading matter as advertisement accepted at any 
price. All copy to insure insertion in the next issue must 
reach office of publication not later than Thursday. 

The FINANCIAL WORLD is the enly financial paper in the 
United States that proves its circulation and opens its cir- 
culation books to advertisers for investigation. 

If you should change your address be sure to notify us at once, 
giving old address together with new address. In this way 
all annoyances caused by failure to receive THE FINAN- 
CIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character accepted 
at any price. 

News Dealers Supplied Through The American News Company. 

a en ——-~ —_ — an : —————e 





——_e— = — 


New YorK AND CuIcaGo, SATURDAY, MARCH 2 


SHORT TALKS TO SAVINGS BANK DEPOSITORS. 
The Heart of a Business, 


No. 6. 

If the investor will demand of a corporation that is 
inviting him to purchase its security a report of its 
financial condition to a certain and large extent he 
minimizes his chances of losing money. An intelligent 
statement of a corporation’s financial condition will 
not be denied any investor by a corporation that is 
honest in its intention. A corporation which refuses 
to supply such a statement has undoubtedly the reason 
for its action that its shares would not show up as at- 
tractively as they are described in its literature. 

The financial condition of a corporation practically 
gets at the heart of a business. By it the investor can 
know the character of the property owned; what was 
paid for it; if there is any incumbrance upon it; what 
the assets and liabilities are and the receipts and dis- 
bursements. He then has some sort of a measuring 
stick to use to determine for himself whether it is 
worth while to make an investment or not. 

Investors, however, have noticed—that is, at least 
those who have carefully read the Financial World, 
when it comes to asking for a statement of financial 
condition from the innumerable get-rich-quick con- 
cerns that are advertising in the newspapers, they 
either receive an evasive reply or their name is very 
quickly dropped, for such fakirs have very little time 
to spend upon the educated investors. They find it 
more profitable to work the fools. 








“I TOLD YOU SO COONS.” 

W. V. Coons, of W. V. Coons & Co., “Bankers,” of Cleve- 
land, who are promoting Cobalt Mutual stock, says in a 
recent advertisement: “I told you so—Cobalt Mutual has ad- 
vanced 40 per cent. in price on February 20th.” In addi- 
tion he also declares he offers another chance to make 40 per 
cent. on your money. Now Mr. Coons knows as well as any 
person that his Cobalt Mutual shares did not advance 40 per 
cent., as he speciously tries to make the fools who read his 
advertisement believe. He only advanced the stock’s price 
from 25 cents a share to 35 cents a share, and he intends to 
advance the stock again. Those that now buy their stock 
at 35 cents can then figure 40 per cent. profit when the 
price is moved up to 50 cents a share, although if they try 
to sell the stock they will be chagrined to find out that they 
cannot get rid of it at 80 per cent. less than what they 
paid for it in actual cash. 


OSTRANDER’'S “MONEY MAKER.” 


The Success Magazine continues to act as a trap for Wm. 
M. Ostrander, Inc., who now claims that he is doing an ex- 
clusive real estate business. Ostrander has unloaded for a 
number of years stock of over-capitalized companies on gul- 
lible investors. His foremost promotion was the Dunlap 
Carpet Co., which has recently collapsed. Ostrander sold 
the stock at $125 per share, claiming that same will pay 
12 per cent. for years to come. After that advertising cam- 
paign was over, the dividends were stopped, and a few 
months later the collapse came. The same experience or a 
similar one will be the fate of those who invested in the 
Fox Optical Co. and other get-rich-quick promotions of 
Ostrander’s publication. In his paper, the “Money Maker,” 
which he offers to send six months free, he claims that he 
will,tell how and where to buy property, how long to hold 

te., and that nobody will be sorry to have sent for 
t azine. So far every one, as far as we know, who 
has nything to do with Ostrander was sorry for it, 
and th who have not yet met with that experience will 
find that it will not be spared to them. Ostrander’s claim 
that he has nearly 5,000 clients in every part of the Union 
is on the same line as his other claims that he will make 
people rich. We don’t think that Ostrander can name ten 
persons who are satisfied with what they have bought of 
him unless they are totally ignorant of values. 

When Ostrander started in the get-rich-quick business he 
offered to sell property for any one, no matter where it was 
located. The Financial World has repeatedly published the 
experiences of Ostrander’s clients. We add to-day the ex- 
perience of another man, Mr. G. S. Von Eman, U. S. Court 
Commissioner, of Jennings, Okla.: 


“Seeing the name of Wm. M. Ostrander in the Financial 
World reminds me of a little experience that I had with that 
man. I had a farm in a fine locality in Oklahoma and was 
very anxious to sell it at once, as I needed the money. Seeing 
his advertisement in the ‘‘Success’’ and then believing that the 
“‘Success’’ would not tolerate a graft ad., I wrote him in regard 
to my land and he assured me that he could and would sell 
it for me. I sent him $20 advance fee for selling the land. 
I wrote him a letter over a year ago on our bank letter-head 
and used an assumed name and told him that I wanted some 
land in Pawnee Co. and asked him if he had any for sale there 
and had a letter sent me care of that bank. He sent me a 
list of a few pieces of land advertised, and among them was 
my own two lines in regard to same, but not a letter either 
to me or to the assumed name. He didn’t even try to sell it 
when he had reason to believe that he had a customer for it. 
I afterwards wrote to him and asked him to return my money 
and he threatened to have me arrested for attempted black- 
mail.”’ 


The Financial World has shown repeatedly what little 
real value some of his real estate has which he is offering 
as a good money-making proposition. 





WHAT LIES THEY BREED. 


The New Jersey Mineral Co., which is wildcatting 
some mineral land in New Jersey, recently wrote to a 
subscriber of the Financial World, as follows: 

The Financial World is one of those leeches of financial 
journalism which preys on the susceptibilities of any young 


corporation. We have been approached by their representa- 
tive time and time again to advertise in their columns. 


We need not say that this is a damnable lie. Our 
advertising columns, which show the high class an- 
nouncements which we alone will permit in the Finan- 
cial World, crowds down the throat of this prevaricator 
his slander. 

In every issue of the Financial World it is stated on 
top of the first page that this paper does not accept ad- 
vertisements of fraudulent character. 





MISSION MINING CO. 


This lead and zinc proposition is financiered from Kansas 
City, Mo. The prospectus states that the promoters propose 
to make the mine of such magnificent proportions that no 
other lead and zinc mine can rank with it in any particular. 
They claim that it will net $1,800 per day, or $540,000 yearly, 
and that as soon as the machinery is installed and in full 
operation quarterly dividends will be paid, when the stock 
will be worth at least $2 a share. These are the usual 
promises made by all get-rich-quick propositions of this 
kind. The capitalization is $2,000,000. 
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THE COPPER STOCKS. 

If the makers of the copper stock market really in- 
tended to start a boom, they have probably given up the 
idea for the present for various reasons. They have 
found that they could not interest the public to any large 
extent, that there are too many copper stocks the prices 
of which are already too high, that the difficulty of rais- 
ing money for electric roads and for the expansion of 
business of the electrical concerns will lead to a lessened 
demand for the metal and that scarcity of labor and high 
wages make it desirable to curtail business. 

Nevertheless copper stocks have been comparatively 
firmer during the great slump than rails or industrial 
shares. 

Amalgamated Copper 
has at a time when other stocks dropped from 5 to 10 
points reacted only about three points. As there are 
still large blocks in the hands of speculators who have 
bought the stock around 114 expecting a great bull 
movement, a drop to 107 may exhaust their margins and 
the stock is liable to dip under 105. Any serious dis- 
turbance to the market may even send it to par. At 
present the stock will move in sympathy with the entire 
market. 
Anaconda, 

This is probably the strongest copper stock. About 
the middle of March, when the stock will be traded in on 
the New York Stock Exchange at its face value and not 
in percentages, the stock will look cheaper, as it will be 
quoted around 70 or so and is liable to jump to 100. 
That is, provided the spring boom which is expected ma- 
terializes. The floating supply of this stock is limited 
and if there is a good short interest in it, the stock may 
suddenly shoot upward and drag with it the entire mar- 
ket. 

Davis-Daly. 

All kinds of ‘‘good news’’ is constantly put out about 
the future of the mines, but so far little interest for it 
has been aroused in speculative circles. In good mar- 
kets, however, the stock is liable to be put up to over 20. 


Dominion 
There is too much of this stock floating around to ena- 
ble manipulation to lift the price to 10 on rumors of a 
merger with the British Columbia Copper Co. If it can 
hold around 7 for the present, it will do well. 


Granby. 

Those who buy this stock at the present price—around 50 
—will probably have reason to regret it. For the past 
three months the earnings of the Granby Co. have been 
cut in half by the recent strike of the Crow’s Nest District 
and the fuel and transportation difficulties on the Canadian 
Pacific and Great Northern Railway, and it may take a few 
more weeks until the normal production of the mine to 
2,000,000 pounds can be expected. It also seems that the 
copper metal price for the present has seen its highest 
point. Unless the copper metal price advances, a further 
increase in the price of the Granby stock can hardly be 
expected. There is, however, no doubt that the present 
dividend of $12 per share can be maintained even should 
the price of the metal drop to 20, provided there is no re- 
duction in the annual output. 


Mitchell 
Those behind this stock are making frantic efforts 
through press notices to bull the shares without avail. But 
there is no confidence in them. They have once skinned 
the public mercilessly and those that were once taken in 
at 13 by a fake dividend have not yet forgotten their 
experience. The stock cannot advance above 5%. 


Nevada-Utah. 

This stock, which for a long time has hung around 
5%, has become very active with a strong upward ten- 
dency. It turns out that T. W. Lawson of Boston has 
picked up this stock to manipulate by one of his char- 
acteristic advertising campaigns. Lawson announces 
that he is investigating the Nevada-Utah’s properties and 
if they turn out as represented to him the stock may 
jump to 40 or 100. Of course Lawson will find just 
what he expects, for he seems to be anxious to boom 


some stock, having found that his bulling power in con- 
nection with his Trinity Copper stock is probably ex- 
hausted. 

There may be money in following Lawson in this 
stock. It is a cheap one and shrewd manipulation and 
wild and reckless advertising as Lawson does may be 
able to put it up to 20 and higher. In the meantime, 
Lawson asks “his followers” to have patience until he 
can find out “all about the mine.” This advice seems 
as if Lawson first wants to accumulate a large block of 
stock for himself so that he can sell it later on to the 
public at high prices and make a killing. 


Penn-Wyoming Copper Co. 

To unload as much as possible of this stock, which has 
been peddled around the country for at least two years at 
the price of 50c. a share, and now is offered at $1 a share, 
the most exaggerated statements are made, among which 
are the following: 

That the stock will pay 18 per cent. inside of six months; 
that it can earn and pay enormous dividends, and that the 
stock will be another Calumet & Hecla. 

All this is nothing but hot air to induce people to buy 
the stock. The management, as has been repeatedly shown, 
has not such a record as to warrant great confidence. The 
stock is even considered, provided the claim that over 
$5,000,000 were invested in the property is true, not worth 
50c. a share, as the entire capitalization is $10,000,000. The 
sad experience of the former stockholders of the North 
American Copper Co., which is succeeded by the Penn- 
Wyoming Copper Co., ought to be a warning to all to let 
this stock alone. 


Shannon. 

This stock has begun to drop, but it is not worth even 
the present low price. It was put up to 26 by sheer 
manipulation. For the past three months the output of 
copper by the company amounted to only 2,100,000 
pounds. The stock will be even too high at 15, should 
it drop from 21 to that level. 


Tennessee 

is the first of the copper stocks, formerly traded in on 
the Curb market, that was listed on the Stock Exchange, 
and is quoted on the new basis of dollars per share on 
which Anaconda will also be quoted from March 4th on. 
The Tennessee Copper Company is said to be earning at 
the rate of about $9 a share on its stock, and dividends 
for the present year, according to report, will be paid 
at the rate of not less than $5 a share, probably in semi- 
annual installments. 





THE COBALT STOCKS. 


There actually is very little doing in the different Co- 
balt shares. The interest in them is not great and they 
are moving within very narrow limits. They go up an 
eighth and go down again. But with the resumption of 
active mining in the spring it is generally expected a big 
improvement in speculation in these shares will set in. 


Cobalt Central 

remains weak, although a strong press campaign is con- 
ducted in its behalf and news of great valuable ship- 
ments of ore are circulated. There is a large supply of 
stock certificates among Curb brokers and they prefer 
to sell, as they are in a good position to judge the value 
of the ‘‘news”’ in favor of the stock. 

McKinley-Darragh 
seems to be the only stock for which some outside de- 
mand turns up once in a while, but not large enough to 
affect the price. 

Nipissing. 

The trading in this stock, not long ago the most active 
of all the Cobalt shares and of all stocks for that mat- 
ter on the Curb market, remains purely speculative. 
There is some short interest in it, which enables the 
price to hang around 13%. There is no great faith 
that a dividend will be declared so soon. Nevertheless 
the property is a large one and mostly undeveloped and 
the stock may later, when the spring sets in, become 
again the leader among the Cobalts. 








— es 


ee 





10 THE FINANCIAL WORLD. 





March 2, 1907. 





WISNERISM ON ITS LAST LEGS. 
A New Scheme Laid Before Stockholders. 


A. L. Wisner & Co., whose numerous promotions 
have been repeatedly criticised by the Financial World, 
have recently sent out a circular to the 10,000 share- 
holders in its different mining and oil companies: 
The Murchie Gold Mines Consolidated Co., The Em- 
pire Gold Mines Co., California & New York Oil Co., 
Consolidated, and the California Monarch Oil Co., in 
which they say that they have decided to consolidate 
all these companies into one under the name of the 
Amalgamated Mining & Oil Co. A. L. Wisner & Co. 
have probably come to the conclusion that they have 
reached the limit of their facilities to work unsophisti- 
cated investors and are anxious to get out of the hands 
of their clients the original stock certificates sold under 
the most exaggerated promises and unjustified state- 
ments. They say that these four companies had an 
aggregate capitalization of 10,200,000 shares, and that 
the capitalization of the new company will be reduced 
to 5,000,000 shares, of which only 2,000,000 shares will 
be issued. In addition the stockholders will receive 6% 
bonds, and that $1.00 worth of bonds will be given for 
each $1.00 worth of stock. As the reason for this 
merger is given the desire to save clerical help, post- 
age, etc. No statement of the financial condition of 
any one of these four companies has ever been sub- 
mitted to shareholders, although dividends have been 
paid for some time, probably in order to unload the 
stock. No information how these dividends have been 
earned or whether they have ever been really earned 
has been submitted to stockholders. It will be to the 
interest of every stockholder of the different com- 
panies not to go into the new trap and to exchange 
their present shares for new certificates unless they 
are shown by a statement certified by public ac- 
countants that the merger is on a square basis, and 
what security there is back of these 6% bonds that are 
now offered. 

As formerly shown by the statements of sharehold- 
ers, A. L. Wisner & Co. always became indignant 
when pressed to show where the dividends they paid 
were coming from, which is sufficient indication that 
everything can hardly be all right, as otherwise such 
information would not have been constantly withheld. 
The Financial World has always claimed that A. L. 
Wisner & Co. were running a bold get-rich-quick 
scheme and that the dividends paid by them have not 
been earned and have not been justified. Sharehold- 
ers who part with their present certificates will give up 
every claim they may have on account of a possible 
misuse of funds or wilful mis-statements. It may be 
that A. L. Wisner & Co. have found that not sufficient 
amounts of new money are coming in to enable them 
to keep up the mysterious large dividends which they 
have paid and want to issue these new certificates on 
which they could later on easily stop dividend pay- 
ments. 

In their circular relating to the merger, A. L. Wis- 
ner & Co. claim that the present conditions of the com- 
panies are good. Why not show shareholders what 


these conditions are? We hope that all those who 
have been foolish enough to buy stocks of the differ- 
ent companies will not part with their evidence that 
may enable them to seek legal redress for certain 
actions of A. L. Wisner & Co. and their companies. 


We understand that the shareholders who don’t intend 
to give up their stock are already planning to begin 
legal proceedings to dig into the history of the doings 
of the different Wisner promotions. The sharehold- 
ers of the different Wisner Companies are not asked 
whether they want to join the merger, but are simply 
asked to send in their certificates to be exchanged 
for certificates and bonds of the new Amalgamated 
Mining & Oil Co. This is a high handed method, for 
it has always been usual to ask the shareholders’ con- 
sent to a merger, not to dictate to them what they 
should do. Therefore, we hope that the Wisner in- 
vestors will, in their own interest, not act as asses to 
the end. 

That the Wisners seem to see already dark shadows 
coming over them appears to be borne out by the 
frantic efforts to stave off clients even by threats 
when they demand a financial statement. To a Win- 
nipeg stockholder who was not to be placated by 
empty assurances, but demanded a financial statement 
which, if not forthcoming he would institute pro- 
ceedings to secure his rights, they blusterfully wrote 
on Feb. 11th, 1907, as follows: 

“Do not waste your time making such idle threats as 
you do in your letter. You may not be aware, per- 
haps, that such threats constitute blackmail and should 
we receive any more such letters from you we will be 
the ones to take action.” 

ln other words their action is not dissimilar to the 
highwayman who, when taking your money, sandbags 
you besides should you make any attempt to appre- 
hend him. 





FROM THE GET RICH QUICK FIELD. 
Holcomb Automatic Engine Co. 

This stock has been put up to 45c. a share in a short 
time, although there is nothing back of the proposition to 
justify even a price of 10c. Although this proposition has 
been before the public for quite a time, no statement has 
been obtainable so far what has been done with the money 
received from investors. The whole proposition is nothing 
but a stock-jobbing scheme. 





The National Banker. 


Many of the fake mining promoters are quoting ex- 
tracts from the National Banker, Chicago, favorable to 
their industry. They do this assuming that ignorant 
people will quickly jump to the conclusion that all is 
right that is endorsed by a banker’s publication. But the 
National Banker is not a banking publication. It is a 
sheet that ekes out a precarious existence by just such 
kind of puffs. It is an insult to honest journalism. 





The Makeever Secret. 


Makeever Bros., 174 Broadway, have now adopted the 
clairvoyant style of advertising to induce people umnac- 
quainted with the record of that firm to buy stocks. The 
last advertisement reads as follows: 


MEXICO. 

LAND OF OPPORTUNITY.—“Treasure House of the World.” 
Big with ungathered billions in gold and silver. We already 
have three great mines—producers of millions. We have a 
secret to impart. Write one word, ‘Mexico,’ to 

MAKEEVER BROS., 170 BROADWAY, N. Y. 

Judging by the former mis-statements of which this firm 
has been guilty in all its promotions, there cannot be any 
doubt in any one’s mind that the three great Mexican mines 
of the Makeevers are not producers of millions, unless they 
mean that they will produce millions for them. We don’t 
think that investors could be found who have not lost money 
in the Makeever promotions. The secret they have to im- 
part is one without which money savers will be better off. 
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To the Policyholders of 


The Mutual Life Insurance Company 
of New York 


The progress of the Company in the year that has just closed has been eminently satisfactory, 
especially from the standpoint of the policyholder. 


ee a a eo ean Gt aie cle se AE WS). ae ee $87 347,284.00 
‘cee Compass BOG Wh Beeee OF Ge GOS OF TAO FOOT ioc ic ccc cccctciswcscnuccsce 1,517,257,180.00 
The amount received in premiums during the year WaS............eeeceeeeeees 58,317,866.55 
The total funds held in trust for policyholders aggregated...............e.e08- 495,864,649.58 
The Total Liabilities were as follows: 
Net reserve on outstanding policies and other legal liabilities.................. $411,236,019.41 
Reserve for dividends on existing policies as dividend periods are completed..... 64,529,529.70 
ETS TOE Ge ee OR, BOGS 666 6 645s os dha ERE S REE RS ORE LOSES 4,030,000.00 
Reserve for possible depreciation of securities and other contingencies......... 16,069,100.47 


“ 


In Gains for Policyholders the Company Has Broken All Records’ 





It earned in interest, rents, and net miscellaneous investment profits.............. $22,265,436.56 
Its gains from mortality, loading, surrender charges and annuities were........... 10,413,909.32 
TORE i 6-0:0:4 ee $32,679,345.88 


This is over fifty-six per cent. of the entire premium income, a remarkable showing, rarely, if 
ever, approximated by any other company. 


In Economy of Management the Company To-day Stands Pre-eminent 


The expenses of the year were paid entirely from the loading provided for that pur- 











pose, with a surplus over for policyholders Of..........ecceccesccsccesceses $2,927,767.00 
It paid to members and their beneficiaries during 1906 in death claims, endowments, 

A a ES eer errr rT eT Ty rer Terr Perr er eee ce $37,736,684.24 
In the same year it added to the funds held in trust for policyholders............. 25,003 ,483.68 
The total benefits to policyholders during the year Were.............eeeeeeesces $62,740,167 .92 
The Company received from policyholders in premiuMS..............0eeeeeeeees 58,317,866.55 
The benefits to policyholders during the year exceeded the amount received from 

Se. ON on 056 BRE DESES base AS boned es KER ba Eee Oba dees a eee $4,422,301.37 
Since the date of its organization the Company has paid to policyholders and their 

INN hits Ria wage Ae ak 6. Wd aN OO rh ed ALE e Sk «ADORE ae $739,350,923.00 
ee ee I Os i ico cs chee ws a ROO o CLERK EEE RESO ORR AER OED 495,864,650.00 





$1,235,215,573.00 


Tene WOES 20 DOr MOTO DOOD. oi5 koek Stee h se see wie ast eenues as 
1,134,005,635.00 


In S42 years 8 DAS FECEIVSR EPO) POIICTROIGEIS, 6.66nc cece cp hee we serccsisnersen 





PPE CECT TTC Te CETTE eee $101,209,938.00 


That is to say, in the sixty-four years of its existence, The Mutual Life has paid to policyholders 
and their beneficiaries and still holds in trust for them more than one hundred million dollars in 
excess of all that it has received from them. 





Further information will be supplied on request. 


THE MUTUAL LIFE INSURANCE COMPANY OF NEW YORK 


HOME OFFICE, 34 MASSAU STREET, NEW YORK 
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POOR OLD J. D. ROCKEFELLER. 

It now turns out that J. D. Rocke- 
feller is not a billionaire at all, but 
compared with the wealth the world 
has thought he possessed, a poor 
man. He is, so his secretary says, 
worth only $300,000,000 and has 
only an annual income of $20,000,- 
000. Won’t some kindly disposed 
gentleman come to Mr. Rockefeller’s 
aid? 


Serial Facts 


NO. 3 


The Serial plan of issuing 
bonds is the best guarantee 
to the investor that the bor- 
rowing company is not pay- 
ing excessive dividends for 
the enhancement of the stock 
at the cost of the bondhold- 
ers’ security, and that some 





reserve at least is created 
and maintained to offset the 
depreciation that inevitably 


accompanies wear and tear 
of physical equipment, how- 
ever well maintained. The 
serial payment, like bond in- 
terest, comes ahead of divi- 
dends. 

Nine serial issues are de- 
scribed in our Circular No. 
595. Send for it today. 


Peabody, 
Houghteling & Co 


1110 First National Bank Bidg. 
CHICAGO, ILL. 
(Established 1865) 





DEMORALIZATION OF THE RAIL- 
ROAD SERVICE. 


The numerous railroad accidents 
of the last few weeks are attributed 
to demoralization among railroad 
employees, although their wages 
have been increased. This deplorable 
condition is accounted for as follows: 

“There was a time when the rail- 
road employees were the most com- 
petent, most faithful and best disci- 
plined body of men in the industrial 
army. They took pride in their 
work. But their employers were 
watching the ties, the tracks, the lo- 
comotives and the cars, instead of 
watching the stock-ticker. The de- 
moralization of the employee began 
with the demoralization of the man- 
agement. It will end when the Wall 
Street demoralization of the man- 
agement ends.”’ 


AMERICAN FREIGHT RATES. 


American railways carry freight 
for rates that average but 57.14 per 
cent. of the average charged in 
France; 62.30 per cent. of that in 
Germany; 60.32 per cent. of that in 
Austria; 61.29 per cent. of that in 
Hungary; about 50 per cent. of that 
in Italy, and about 90 per cent. of 
that in European Russia. Since 
1890 American rates have declined 
19.15 per cent; French rates, 13.64 
per cent.; German rates, 8.96 per 
cent.; Austrian rates, 9.35 per cent., 
and Hungarian rates, 10.14 per cent. 


—The railroads, in raising the 
plaint that they are inoffensive suf- 
ferers at the hands of a ferocious 
people, recall the wolf who account- 
ed for the mutton in his possession 
by explaining that the sheep had 
tried to bite him. 











Ametiran @rust & Satings 
Wank 


CAPITAL, SURPLUS AND PROFITS, $5,000,000.00 








The BOND DEPARTMENT of this 
bank has for sale securities purchased 
primarily as an investment for its 


own funds consisting of U. S. Gov- 
ernment, Municipal, Railroad and 
Semi- Public Corporation Bonds 
yielding from 3% to 6 per cent. 
List of bonds furnished on application. 


OTHER DEPARTMENTS 
GENERAL BANKING — SAVINGS — TRUSTS — SAFETY VAULTS 





@ 
AMERICAN TRUST BUILDING 


CORNER MONROE AND CLARK STREETS 
CHICAGO 











AS EUROPE SEES OUR RAILWAY 
SITUATION. 
(London Financial Times.) 


“The truth is, that America at the 
present time is suffering from lack of 
foresight and lack of capital. The lack 
of foresight is the result of inexcusable 
error of judgment on the part of the 
leading financiers; the lack of capital 
is the misfortune of the American 
people, aggravated by their over-con- 
fident ambition. The absence of fore- 
sight has left the country with inade- 
quate railroad facilities, and the want 
of capital makes it extremely difficult 
to supply the deficiency. 

“The position of the railroad com- 
panies is undoubtedly an embarrass- 
ing one. Practically speaking, all men 
are against them. The Government is 
against them, because those in control 
of the railroad properties have made 
an unfair use of their power; the gen- 
eral public is against them, in part be- 
cause the private investor has had to 
suffer from their financial methods and 
in part because the commercial frater- 
nity has had to suffer from their short- 
comings; and the laboring man is 
against them, because he sees _ his 
chance of pressing for better treat- 
ment. The companies must find capital 
to improve their rolling stock, to in- 
crease their terminal facilities, and to 
construct urgently needed new mile- 
age. 

“They must get the capital from an 
unwilling market, pay long prices for 
all their required materials, and pay 
for labor on a very high scale of 
wages. The idea of the community of 
interests is dead. The American 
people find to their cost that the re- 
striction of competition it caused led 
to the concentration of effort in the 
direction of profit-making and the fail- 
ure to supply the transportation facili- 
ties which would doubtless have been 
forthcoming under proper competitive 
conditions.” 





J. J. HELL CHANGES FRONT? 


Mr. J. J. Hili, who is now taking the 
trouble to predict hard times, had not 
a word to say about it a few months 
ago when his stocks were from 60 to 80 
points higher. All the talk then was 
about “melon-cutting,” and his move- 
ments in relation to the good things 
coming were chronicled almost daily. 
Then, while thousands were being 
ruined through the “melon-cutting,” 
not a word was heard about Mr. Hill. 
Now he comes into the open again. 
There must be a few who have not 
been wiped out. 





—The 5 per cent. and 6 per cent. 
railroad notes, of which about $200,- 
000,000 have been issued of late, are 
driving the nail into the coffin of secu- 
rities yielding lower interest. 





—As in the United States, so in Eng- 
land, the public interest in stocks 
and bonds is the smallest on record 
for years. 
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INVESTORS’ CONFIDENCE 

IS SHATTERED. 

How investors’ opinion of some 
Wall St. Disciples of ‘‘High Finance’”’ 
has changed can be judged from 
what one of our subscribers from 
Lancaster, Pa., writes: 

“T have been observing of late 
around Lancaster that many small 
investors in R. R. stocks in amounts 
from $500 up, especially those who 
have bought around present and 
lower prices for investment only, 
have been quietly disposing of them 
and placing their money in savings 
banks, or wild-cat stocks. I have 
asked them why they did this; their 
answer was, they didn’t like the way 
men like Mr. Harriman handled the 
stocks, and although mining stocks 
were greater risks, when you made a 
profit you made a good profit and 
when you lost the losses were not so 


HOW 


large. If this is being done here, 
what must it be like the country 
over?’’ 


No one realizes better than the 
respectable element of Wall St. that 
the crimes committed against invest- 
ors by men whose station in life 
heretofore commanded their confi- 
dence and respect, has driven in- 
vestors with their funds away from 


their safest and best market. The 
deception these Disciples of “High 
Finance” practiced upon their stock- 


holders is what has caused investors 
to run from what they regarded as 
a common danger to a more threat- 
ened one—the present debacle of 
wild-cat mining speculation. Of 
course as long as the fever to pur- 
chase wild-cat mining stocks lasts the 
boom in them will grow, but a crash 
is both imminent and inevitable. Not 
one in a hundred of these ventures 
can prove profitable. 


—The savings-bank deposits of 
New York overtop those of all 
France by $500,000,000, those of 
all Great Britain by $360,000,000. 
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We will pay you 4%-compounded % 
twice a year on your savings account | 
whether large or small—secured by asse+q | 
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of $2 MILLION DOLLARS—Write todsy 





















CONSERVATIVE INVESTMENTS 


MUNICIPAL BONDS 


Principal and Interest payablo directly 
and solely out of Taxes collected within 
the Municipality. 


PUBLIC UTILITY BONDS 


With guaranteed earning capacity yield- 
ing from 4% to 5 per cent. per annum. 


Call or write for list of our securities. 


O'CONNOR & KAHLER, Bankers 


NEW YORK, ROCHESTER, PROVIDENCE 
Chicago Office | 











556 Rookery Bidg. M. H. CUTTER. Mgr. 














Founded 1873 by Salathiel H. Tobey. 
Continuously under same firm-name. 


Harry G. Tobey. 
Geo. S. Crap. 


SUITE 


25 BROAD ST. | 


TOBEY & KIRK 


1017-1019 INCLUSIVE 


"PHONES: 
4295=4296-4297-4298 BROAD 


Miscellaneous 
Stocks-Bonds 


| NEW YORK 


We do not deal in Mining or Oil Company Stocks, 


neither do we handle 


“Margin” accounts. 





—‘‘The economic prosperity of the 
United States is incontestable; the 
country’s basic condition is sound. But 
the soundest organisms are subject to 
crises of ‘over-growth’ when they de- 
velop too rapidly,” says a French 
writer on American conditions. 





—Secretary Shaw remarked last De- 
cember that “we who pray should ask 
God to save us from any increased 
prosperity; we have all we can stand.” 
The prayer seems in the way of being 
answered. 


—In quick succession the Wis- 
ners bring out new companies, the 
stock of which they want to sell. The 
latest is the Murchie Extension Gold 
Mining Co. The Wisners don’t in- 
tend to let the questioned dividends 
they pay remain long with their cli- 
ents. Their game is to have them 
not only send back the dividend 
money but more besides. They work 
about as slick a blind pool scheme 
as was ever in operation in Wall 
St., and moreover, have worked it 
longer than any one before them 
ever succeeded in doing. 





ATTRACTIVE SHORT TIME IN- 
VESTMENTS. 

In this issue Wyckoff & Co., 43 
Exchange Place, New York, are of- 
fering an excellent list of short time 
netes. These notes yield an attrac- 
tive rate of interest ranging from 
41% to 6% per annum. Those of our 
readers who are in the market for 
attractive short time investments 
should consult this firm’s offerings. 


John H. Davis & Co., 10 Wall 
Street, New York, have had a circu- 
lar prepared for general distribution 
containing their views on the pres- 
ent situation in the investment bond 
market. They will be pleased to 
send their circular to any of our 
readers interested in bonds. 


—The savings banks of New York 
State gained in deposits by $70,- 
000,000 last year. This gain alone 
is greater than the total savings- 
bank deposits of Japan or Canada, 
and almost as much as the total de- 
posits of Holland. 





SHORT TIME NOTES 


We deal in the following and all other issues. 
Phone, wire, write or call for close quotations. 
Our prices are net to you— no commissions. 


Write for Booklet F. Net About 
N.Y.,New Haven & H. 5s 1911-12 45% % 
New York Central 5s 1910 5% 
Lake Shore 5s 1910 5% 
Michigan Central . 1910 5% 
Pennsylvania New 1910 5% 


Ch., Rk. Isl. & P. Equip. seein to 17 5% 
Am. Cigar Co.Guar. 48 1911-12 55% 


Am. Tel. & Telegraph 5s 1910 5% 
Lackawanna Steel 5s 1910 5% 
Kansas City So. 5s 1912 6 

Southern Railway 5s 1910 6% 
St. L. & San Francisco 4148 1908 6% 
Detroit United 5s 1910 6% 


WYCKOFF & COMPANY 


43 Exchange Place 
Phone 2148 Broad New York 


CUBAN SECURITIES 


A SPECIALTY 


Francke, Thompson & Robb 


Members N. Y. Stock Exchange 
Tel. 1348 Broaad 43 Exchange Pl., New York 








Short Term Notes 


YIELDING OVER 6G per cent. 


Send for Circular. 


SIG. H. ROSENBLATT & CO. 


Members of the New York Stock Exchange. 
42 Broadway, - NEW YORK 





Send for our special circular on 
“The Present Situation in the 
Investment Bond Market.” 


John H. Davis & Co. 


Members N. Y. and Phila. Stock Exchanges 
Bankers and Brokers 


10 Wall St., New York 
INVESTMENT SECURITIES 


Yielding Over 7% 


CUMULATIVE FIRST PREF. STOCK 
High Class Industrial Corperation 
NO BONDED INDEBTEDNESS 


Write for Descriptive Circular 


Shoemaker, Bates & Co. 
BANKERS 
Members New York Stock Exchange 
24 BROAD STREET 500 PIFTH AVENUE 
NEW YORK. 
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L. AND N. FINANCING. 

The need of immediate capital by 
both Louisville and Nashville and 
Atlantic Coast Line has been known 
for some time, but no one would ad- 
mit that notes were to be sold. Now 
official announcement is made that 
J.P. Morgan & Co. have bought $11,- 
500,000 three-year 5 per cent. notes 
on a basis that will cost the road 
about 6% per cent. This explains 
the recent heavy declines in both 
shares. 





NEVADA-UTAH WITHOUT WATER 

Mr. Lawson probably knows well 
the need of water to carry on mining 
operations. The ore cannot economi- 
cally be brought to the water, but 
the water must be brought to the 
mine. This will be very difficult in 
the case of the Comet. The Cactus, 
the only other mine anywhere in the 
same neighborhood, has helped itself 
to all the water within reasonable 
reach—that is to say, it has laid 
down pipes to carry a supply from 
a distance of thirty miles. Even in 
this way the Cactus hardly gets half 
what it could itself use, so that it 
cannot be counted upon to help the 
Comet. 

The next available supply of water 
is 100 miles off, so that admitting 
the probability of rich ore in the 
Cactus the water problem involves 
so heavy an expenditure that the 
value of the mine must be considered 
more or less uncertain. Copper is 
copper and gold is gold, and if the 
Coolgardie and Kalgoorlie gold fields 
in Western Australia have been kept 
down in their production of the yel- 
low metal for many years on account 
of the necessity of bringing water 
over a long distance, it may well be 





SEND FOR OUR 
Annual Statistics 


New York City Banks & Trust Cos. 


WM. E. NICHOLS & CO. 


15 WALL ST., NEW YORK 
Phone 1880 Rector 





Investment Life Insurance 


I can show you a plan of‘Insur- 
ance which yields the same rate 
ofinteresta Savings Bank allows, 
doubles your desire for saving and 
protects your family (or estate) 
against loss during the lifetime of 
the policy. 


It’s Worth Writing to Me About 
EDWARD L. GREENWOOD 


Assistant Manager 
Columbian National Life Insurance Co: 


253 Broadway, NewYork 


questioned whether capital would 
readily embark on the enterprise of 
bringing water 100 miles to enable 
a single mine to produce the red 
metal.—N. Y. Sun. 





THE GRAIN MARKET. 

The tenor of the news was suffi- 
ciently bearish to cause material de- 
clines in wheat. In the first place, 
receipts in the Northwest were just 
about double those of a year ago and 
stocks at Minneapolis alone promised 
to show an increase of about 900,000 
bushels for the week. Then the for- 
eign markets, particularly Liverpool, 
failed to respond to the bullish Ar- 
gentine figures, showing instead a 
heaviness that was extremely trying 
upon the nerves of American bulls. 
The Chicago crowd was aggressively 
bearish and succeeded without effort 
in forcing the May below 77c. 

Weather conditions did not de- 
velop as unfavorably as had been 
predicted and no real damage to 
growing wheat was reported. More- 
over, it is believed that country ele- 
vator people will be free shippers all 
this month—if they can get the cars. 

News of rains through the Central 
States gave some strength to the 
corn market, but the demand was so 
poor that prices declined. Oats were 
lower, mainly through sympathy 
with the other cereals. 





—Chairman Gary of the United 
States Steel Corporation made a sig- 
nificant statement regarding the 
business of the Trust, which under 
ordinary circumstances would have 
helped stocks, particularly Steel is- 
sues. It did not change them, but 
it set many persons to thinking. He 
declared that new business was com- 
ing in at present to a greater extent 
than a year ago, which should an- 
swer the claims of some that all 
leading industries are beginning to 
slow down, as indicated by a falling 
off in new orders. Nevertheless, Mr. 
Gary admitted that it was a time of 
the year when some “slow-down” 
might naturally be looked for. 


The way the market has acted re- 
cently has created the impression 
that James R. Keene is the master 
hand in the bear campaign. The 
sharp drives down to a point that 
make demoralization probable and 
then sudden buying orders which 
rally up prices 2 or 8 points and 
give holders courage, all indicate his 
part in the game. The bear party 
want to get the market down with- 
out causing a panic. In this way 
they have a chance to make good 





profits on the occasional rallies. 





My Book Tells You 


How t 


oO 
Invest Your Money Safely 


BOUND IN CLOTH—PRICE 75 cts. PREPAID. 


I have written a text book on the proper and sane investment of money. 


It is written 


in an informal and practical style, so that all can understand and fully grasp its meaning. 
Answers truthfully and honestly such questions as one ought, in justice to himself, to 


know before parting with his funds. 
of any kind. 


It should be read before making an investment 


W. E. DAVIS, JR., | Nassau Street, New York 





LATEST NEW YORK STOCK 





QUOTATIONS. 
March 1, 1907. 
High. Low. Clos. 
ee ED bb dnvaceccnnss 14% 13% 13% 
EE, caiscndcsspadieniaes 111% 109% 110% 
GT Ea srinsdatcscrnnes 23% 23% 23% 
PML tccpeccencsoes 19% 18% 19% 
EE nevenaccassasnedes 7 6% 7 
gs 44% 438% 444% 
Be , Mtasksaskineeees 32% 32 82Y, 
GE BD dvd stcsncvase< 83% 78 80 
ee ED. ddudsnenwceteaaen 72% 2 72% 
SEE, Nin bnceeccdadbaaed 140% 137% 139% 
GE PD 6 ckccunssescesas 131% 130% 131% 
Se NO ndiccincadecwis 95% 95% 95% 
ES éackischoncdens 32% 32% 32% 
IE - acenecuddudinnue 296% 290 294% 
/ . fT AR ees 102% 101% 102% 
BB 6icadansicanedad 116% 115% 116% 
 F fg eer eee 110% 109% 100% 
RE. Wiwakdad ddcaeunden 70% 69% 70% 
SDs atdbndimeweninma 183% 181% 182% 
Se OED ddenddnccennes 37% 37 387% 
ne te ED Watcdccuesccns 50% 49% 50% 
 -. 2 arr eee 162 159% 160% 
fh ft ar 15 14% 14% 
CE adttbeciedapidas a 15% 155 15% 
Ft PS | Serer. 3% 14354 146 
_ - — & i Serre 44% 43 4414 
- - je 2 eee 22% 22 22 
J (ea 33% 34 
 _)} | 2. Sees 65 66% 
ee i | ae 55% 5 556 
Ree eeere 140% 137% 138 
££ S = eee 21% #.21% #=$.W1% 
ft 5 Re eee: 206 204% 204% 
fA QRS 37% 36% 387% 
DEE GP éeedscceecscns 75% 75% 75% 
SEE “Amid iia aduhint macedmia tutsh ele 34% 33% 33% 
Erie 1st pf ---. 68% 67% 67% 
Bee BE Bos ccccss ooee ae 57% 58 
> “> aa 158% 157% 157% 
fg eer 163% 161% 162% 
fy eae 72% 70% 71% 
= Ene 16% 15% 16% 
I i rsd eel di ened 3354 32% 331% 
2 ae 128% 127 128% 
Ee eRe 70 69% 69% 
rem 23% 2 2334 
PED Fyre 55 5 55 
FS Ps Fee eae, 21% 119 119 
Ee) ere? 444% 438% 438% 
DEE wisneduneddcdawe 804, 78% 79% 
ff 3 eae 82% 5 81% 
i Pn <i otktenmhake nace 69 67% 69 
cf tf Farr 56 56 56 
£2 0ClUlU6 er 125% 125 125% 
2) Serres 84% 
MEL. Kercescdiceounee 801, 8014 
TE tsk kecosinnnamed 146% 144% 145% 
Se Re Sewer 127% 126 127 
a Sk ae 33 33% 33% 
yy & Seer 129% 127% 129 
OY eRe 92% 92% 
AL BS een 72 72 72 
gE 15 14% 15 
Se . See 49144 48% 48% 
DM £ss0c000en8<nie 52% 52 52 
STE Sasecdtsacesasans 335 32% 33% 
Lk ae 98 97% 98 
Sea 116% 113% 115% 
PU ME ec ececccucsenie 24% 23% 24% 
C—O EE —Ee 564% 55 56 
a 67% 67% 67% 
Pe LIE 60646060000000 00 5434 54% 
SD ED cccccecccccccece 91% 91% 
ft 2 aera 24 25% 
f fe ae 79% 78 79 
Tenn Copper .............. 538% 51% 53 
EE EEE ccccacescccccsce GE |e 33% 
ft’ eee 28% 28 28%, 
|) Ee 171% 169% 171% 
Spot 8614 86% 
ky fF ee 106% 106 106 
OF OP ee ee lv eccesencaes 75% 75% 75% 
ft | nrererery 44% 43% 445% 
hf. Serene: 103% 108% 103% 
.. 2. ae 33% 821 83% 
EE tht xiadscakmauband 15% 145% 14% 
. if ees ss 31% £31 31 
7. area 2 81 81 
FS aes 12 11 11 
Wheel & L E Ist pf....... 30% 29% 30% 
Wheel & LE 2d pf....... 7 16% 16% 





Knickerbocker 
Trust Co. 


NEW YORK CITY 
Main Office Downtown Office 
358 Fifth Ave. 66 Broadway 
Capital and Undivided Profits, 
Over $6,000,000 


Keeps a reserve fund in accordance with the 
rules of the New York Clearing House 
Acts as Executor, Trustee, Guardian and 

« Administrator 
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NEW YORK CURB PRICES. 
(Furnished by Percy E. Gaurd.) 








March 1, 1907. 
Bid. Asked. 
SE, TS. hin kk bc ovediinceeess 1% 1% 
Am Writing Paper ........0... 216 31% 
EY oo danehta0eseewsensaens 7 8 
Bonanza Belt Copper ........... 4 dia 
Bonanza Creek Gold ........... 9 10 
Boston Cons Copper ........... 29% 30 
British Columbia Copper ...... 8% 9% 
BD COONS. occ ccccussccsces 2% 3% 
TR GRID, 6 0.0:6: 060 600000008 34% 3456 
Butte-Montana ....... .....--- a oe 2 
ED. hinh-n50sb.c0scceccscas 7 T% 
Chienee BERGA 2.20 ccccicccocs 251% 26% 
Clear Creek & Gilpin........... 75% 8 
COREE Gealtlem .occscccocsscece 1% 1% 
Getemiad BUVEE 2 ccccccccccccces 4 4% 
Colorado Gold Dredging ........ 9 91% 
Ge BORNE. 050066 wecccseceses 4% 5% 
CumberianG-Bly ....2. scccccece 11% 12 
PEE  6b2406 6060000000808 18% 19 
Dominion Copper .............-. 6% ™ 
Electric Vehicle ............... 10 15 
DEM cise cccendctrccncetéces 5% 6% 
EMEANEE nsec ceccccccoscene 5% 6 
PEEL, hv0d-ed 2066060600008 13% 1% 
DE GED icntciwccecenceces 2% 2% 
Furnace Creek Copper ......... 1% 2 
Girouk Mining «2 ccccccccces ly 10 
Goldfield Cons .......... 10 
Gold Hill Copper 4% 
Greene Cananea ...... 20 
Greene Cons Copper ... ein 30 
Greene Cons Gold ...........++- 2 
- 9.6-650000.004000080 2 
Greene Sliver pl ..ccccccccccccs 8le 
Guanajuato Mining 4% 
Havana Tobacco .........ssee6. 13 
Inter-Mercantile Marine ....... 9 10 
Inter-Mercantile Marine pf .... 26% 27 
International Salt ...........0.. 6 19 
ee Orr 1% 1% 
Manhattan Transit ............. 454 4% 
McKinley Darragh ...........+.. 2 2% 
Mines of America ............0- 2 2% 
Mitchell Mining .............0. 5% 53g 
Montgomery Shoshone .......... 12% 13 
National Producer Gas ........ 4 7 
Nevada Consolidated .......... 17 17% 
MOVOGR GCONBOP cccsccccscccces 2 2% 
Nevada Smelting ............... 3% 3% 
PEGG 655006) ceccccccecse 83g 8% 
Newhouse Mining ............. 21 21% 
N Y Transportation ........... 381% 415 
Nipissing Mines ...........0..- 13 13% 
Northern Securities stubs ...... 112 126 
Old Hundred Mining ........... 346 35% 
Ce ED n6ab cap cie secsese 50 55 
Royal Baking Powder .... 160 170 
Silver Queen ........ 2 2 
Standard Milling ... 61% 8% 
Standard Milling pf ........... 26 81 
Standard Oil of N J............. 510 520 
SEONG TEIN oc ccescccsecess 2% 3 
Tonopah Extension ............- 454 4% 
Trenton Potteries pf ........... 96 99 
We GOS co ccicccccccscccees 70% 71 
WED “Gn ccewh.os 0 +ovensessee 51% 51% 
WOE BE ccievécccccscccsess 102 103% 
|. ¢§ {eee 26% 26% 
WeRettR POVRGR ccccccsccccess 1 1% 
White Knob Copper pf ......... 2 2 





BOSTON MENING STOCKS. 
March 1, 1907. 





Bid. Asked. 
AMOUCS ccccccccccccccccsccccoces 67% 69 
TI: 6000s. ciavsaksesocdaes 11 11% 
MED, v0stssd pesowanesensass 19 19% 
DE occccs soncesdundscess 29 2914 
DEE sxkted spideddenvaceaes 68 7 
ED COMIN 6c ccdcccccccccns 34% 35 
Bees S OC BD Giccscctcocecesss 29% 30 
Fk Fo Eee reer 185 187 
oo 0 eee 950 955 
COIN Sb kcnns 40046000080006 42 43 
Ce NE GD ove ck ctvscccccenes 93% 94 
EE SED, d5.4000000-050660064060% 18% 
Franklin ...... 28% 
GROBOF ccc 146 
Greene Cop 30% 
Guanajuato ...... 5 
cf eer errr 82 
SE ME Ws 0ss6casensacacdesns's 8% 
Michigan ...... 21% 
Mohawk ...... 2% 
North Butte 113% 
Old Col Cop 
Old Dominion . 56 
Osceola ....+. 170 
ee 30 
Quincy ...... 135 
Rhode Island 11% 
_ Seer rer 4% 
Shannon ...... 224% 
Tamarack ...... 154 
, eee 29 29% 
OP UO Ce ic accccnncaenee 61 614% 
Me, ME Gloss dcncenscsesde 45% 46 
 _ ta eee 69% 70 
LA ne pee 10% 10% 
EE Acdece ihackr kde ands nahi 12 12% 
RS aes 190 194 
WEEE. Seches  weadbaumnddiecens 1% 2 





THE ELECTRIFYING OF 
RAILROADS. 


The recent great disaster on the 
electric line of the New York Central 
running from New York City to Yon- 
kers will probably lead to the post- 
ponement of the plans of numerous 
railroads to electrify parts of their 
systems. In this connection a state- 
ment of George Westinghouse made 
in 1902 becomes of interest, as it 
points to the great danger connected 
with electrically operated trains. Mr. 


Westinghouse states as follows: 

“As a matter of fact with an electrically 
operated train the risk of accident will, 
judging by experience, be increased rather 
than diminished because of the presence of 
the heavy electrical machinery which it is 
proposed to attach to several cars of each 
train. It should be borne in mind that the 
electric energy required to operate a heavy 
train is sufficient to melt a considerable bar 
of iron, or to start a dangerous fire if any- 
thing goes wrong upon a car of ordinary 
ccmbustible construction, much more read- 
ily than the car stove, the use of which has 
been abolished by law. Therefore, if a col- 
lision were to occur between two electrically 
fitted trains, each having several cars 
thereof fitted wtih electrical apparatus and 
carrying electrical circuits throughout there 
could be an accident of so serious a char- 
acter as to start an agitation having for its 
purpose the abolition of the use of elec- 
tricity altogether, or at least to compel the 
railway companies to abandon the use of 
combustible cars fitted wtih electrical mo- 
tors.”’ 





—Now let all the railroad presi- 
dents and financiers make the reso- 
lution to be good. MHarriman’s fate 


shows that it costs considerable 
trouble not to be good. 
—If the Harriman investigation 


will lead to the doom of the wrong 
in finance it will be worth its cost 
and excitement and slump it has 
brought. 





—The wise men of Rock Island 
got a dose of their own medicine 
when Harriman induced them to 
buy the Alton gold brick. Instead 
of buying it they ought to have told 
Mr. Harriman that they were in the 
same business—of looting and not of 
buying companies, 





—Stockholders and bondholders 
usually get wise when a great deal 
of their money is gone. Before that 
they only pretend to be wise, but 
after that they are surely wise. 





Corporations Organized 


ARTHUR B. ARCHIBOLD 
Counsellor at Law 
76 Montgomery St., Jersey City 


The COPPER 


HANDBOOK-VOL. VI. 


First Edition, 3,000 copies, issued 
Oct. 15, exhausted Nov. 21; Second Edi- 
tion, 2,000 copies, issued Dec. 1, and 
nearing exhaustion. Third Edition, 2, 
copies, now on the press. 


Is a dozen books in one, covering the 
History, Geography, Geology, Chemistry, 
Mineralogy, Metallurgy, Terminology, 
Uses, Statistics and Finances of Copper. 
It is a practical book, useful to all and 
necessary to most men engaged in any 
branch of the Copper Industry. 

Its facts will pass muster with the 
trained scientist, and its language is 
easily understood by the everyday man. 

It gives the plain facts in plain English 
without fear or favor. 

lists and describes 4626 Copper 
Mines and Companies in all parts of the 
world, descriptions running from two 
lines to sixteen pages, according to im- 
portance of the property. 

The Copper Handbook is conceded to 
be the 

WORLD’S STANDARD REFERENCE 

BOOK ON COPPER 


The Mining Man needs the book for the 
facts it gives him about mines, mining 
and the metal. 

The Investor needs the book for the 
facts it gives him about mining, mining 
investments and copper statistics. Hun- 
dreds of swindling companies are exposed 
in plain Bnglish. 

Price is $5 in buckram with gilt top; 
$7.50 in full library morocco. Will be 
sent, fully prepaid, on approval, to any 
address ordered, and may be returned 
within a week of receipt if not found 
fully satisfactory. 


HORACE J. STEVENS 


EDITOR ano PUBLISHER 
186 POSTOFFICE BLOCK HOUGHTON, MICHIGAN 











“The Earning Power of Railroads’ 
1907 Edition Now Ready for Delivery 





Charges, and for Surplus. 


Attention is called to the fact that 
this is the sixth year of its publication 


BANKERS, BROKERS, INVESTORS AND RAILROAD MEN 
should be interested in a compilation giving the following data 
for one hundred and twenty-five railroads in the United States: 


Capitalization (Stocks and Bonds), Gross Earnings, Operating Expenses, Net 
Earnings, Miscellaneous Receipts, Total Net Income, Fixed Charges, Surplus, 
Maintenance of Way, Maintenance of Equipment, Conducting Transportation, 
General Expenses, Ratio of Operating Expenses to Gross Earnings. 

Range of Earnings for series of years. 
Maintenance Expenses, Conducting Transportation and General Expenses, Fixed 
Ton miles per mile of road. 
of road. Complete notes giving facts as to Dividends, Appropriations for Improve- 
ments, Securities and Lands Owned, the character of rail used, etc., etc. 


Appropriation of Gross Income for 


Passenger miles per mile 





Financial World 





Price $2.00 per copy. 


32 BROADWAY, NEW YORK 


For sale by 


Publishing Co. 
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Alfred Mestre 
& Co. 


Members 
New York Stock Exchange 


52 Broadway, New York 





Orders executed for 
purchase or sale of 


STOCKS 


BONDS 


for cash or on margin 


Particular attention given 
to individual investors 


Our Market Letter 
issued on request 


Interest paid on depos- 
its awaiting investment 


CORRESPONDENCE INVITED 





TELEPHONE, 2607-2608 BROAD 














Ist Mortgage 
6% Railroad Bonds 


For Conservative Investment, 
At an Attractive Price 


Municipal, Railroad and Industrial 
Bonds and Stocks dealt in and ac- 
eurately reported and quoted upon 
request, 


Correspondence Solicited 


OSMOND, GRIFFITH & CO. 


Established 1891 
25 Pine Street, New York City 


Five Dollars 
A Day 


Easily made securing sub- 
scriptions for the 


Financial World 


Show the paper, tell what 
grand work it is doing for 
honest finance, and there 
will be no trouble induc- 
ing two out of three in- 
vestors to take it—for they 
absolutely need it. Ad- 
dress for terms our Sub- 
scription Department. 


The Financial World 





32 Broadway, New York 





STOCKS E ete Main Floor 
BONDS SUMee  —«112 LA SALLE ST. 
GRAIN MENTS CHICAGO, ILL. 





VON FRANTZIUS & CO. | 


Bankers and Brokers 


MEMBERS 


CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires to New York and Boston 


AN EXCELLENT 6” INVESTMENT 


We Recommend and Offer AT PAR AND INTEREST 
a Limited Amount of 


$6,000,000 
Schwarschild & Sulzberger Co. 


Ten Year 6% Sinking Fund Gold Debentures 


Subject to redemption by lot at 102% percent. and accrued interest. The 
company’s net earnings are estimated at 20 per cent. over all expenses and 


interest charges. 
We Also Offer 


Allis Chalmers 5% First Mortgage Gold Bonds 
To Net 6 Per Cent. 
An absolutely safe investment. Priceon application. The value underlying 
these $12,000,000 bonds is about three times this amount. We invite corre- 
spondence as to the above excellent investments. 











Safe Investment Bonds 
Netting 3°/, to 5°/, 





The bonds we offer for sale are of the same 
general character as the high grade issues that 


we buy for our own investment. 


We are very careful to select those bonds 
which have a wide margin of security; pre- 
ferring them to others bearing a higher rate 
of interest, but not so safe. 


Bonds are, under ordinary circumstances, readily 
salable and are acceptable to banks as collateral 
for loans. 


Send for lists, giving full description of these 
bonds. 


The Merchants’ Loan and Trust Company 


OLDEST BANK IN CHICAGO 
Established 1857 


Capital, Surplus and Profits, - $7,000,000 
135 Adams Street, CHICAGO, IIL. 
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